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A reform of the Securities and Credit Law of 1941 was 
introduced in the Mexican Senate in the last week of 
January. The reform aims at two objectives: (1) to 
assure that a greater proportion of private banking 
resources will be used in long-term Joans and govern- 
ment and industrial paper; (2) to create, or perfect, a 
























, credit system to meet the needs of productive activities 
requiring credit. The main amendments which are now 
k proposed are as follows: 
" Commercial Banks. The 90-day term for commercial 
. loans, which was established by a previous law, has been 
° extended to 180 days. Credit may be granted for crops 
for no more than two years nor less than one year, and 
Tr for equipment, livestock, and medium-term improvements, 
for a period up to 5 years. 

Current obligations may be as high as 15 times the 
sum of capital and reserves (formerly 10 times) when 
monetary policy makes it advisable; this will be at the 
discretion of the Ministry of Finance. 

Investments in bonds cannot exceed 15 per cent of 
ti- current obligations, and up to 80 per cent of deferred 
on obligations may be applied for the granting of credit 
ed for 1, 2, or 5 years and for investment in securities, 
)r- “cédulas,” bonds, stocks, etc. with a 2-year maturity or 
ve less, 

The Ministry of Finance shall announce periodically, 
us- through circulars, what general activities necessary for 
an- 


the economic development of the country shall be eligible 
for medium-term credit. 


Medium-term credit cannot exceed 50 per cent of the 











Fund Statistics and American Exporters 


A proposal that the International Monetary Fund make 
public information showing the balance of payments posi- 
tion of member countries has been put forward by Wilbert 
Ward, vice-president of the National City Bank of New 
York. The suggestion was made in criticism of a plan 
of the Board of Governors of the Federal Reserve System 
to broaden reports on payments by Latin American 
countries; under this plan, reports from banks in other 
parts of the country would be included with those now 
circulated monthly by the Federal Reserve Bank of New 
York. Mr. Ward stated that “what would be of value 
is a forewarning that a dollar shortage in any market is in 
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Mexico’s Banking Reform 


value of the property posted as collateral by the bor- 
rower, or 50 per cent of the combined capital and reserves 
of the institution obtaining the loan. 

Savings Banks. The credit advanced by these institu- 
tions shall be apportioned as follows: up to 30 per cent 
for 90-day loans, up to 20 per cent for loans from 90 
days to one year, up to 20 per cent for crop advances 
repayable in 1, 3, or 5 years, and up to 30 per cent for 
mortgage loans. 

Industrial Credit Banks (Financieras). The financieras 
can grant letters of credit for the purchase of machinery 
and raw materials, subscribe to or contract public loans 
(for no more than 30 years), issue financial bonds with 
specific backing, grant secured loans and crop advance 
loans, and grant credit of 5 to 10 years for agriculture 
and commerce and up to 15 years for industry. 

Capitalization Banks. The capital of a capitalization 
bank must be not less than one million pesos. Total 
capital and reserves cannot be less than 20 per cent of 
total liabilities. The banks must maintain reserves to 
redeem capitalization securities and annuities when they 
fall due. To accomplish these ends they are authorized 
to invest their liabilities in the following proportion: up 
to 5 per cent in loans due in 60 to 180 days; up to 15 per 
cent in crop advance credits repayable in 3 years, and 
medium-term credits repayable in 5 years; up to 30 per 
cent in bonds and listed securities; and up to 20 per cent 
in loans for low-income housing. 

Source: Hispano Americano, Mexico, D.F., January 28, 
1949. 





the making.” In his opinion, Fund detailed data on both 

the international investment position and balance of pay- 

ments of member countries would be a most helpful guide 

to foreign traders. 

Source: The Journal of Commerce, New York, N. Y., 
February 3, 1949. 


IBRD Use of Members’ Currencies 

As part of the agreed arrangements for an IBRD loan 
of $75 million to the Brazilian Traction, Light, and Power 
Co., Ltd., the Canadian Government has given its approval 
to the use by the Bank of up to Can$8 million out of 
Canada’s subscription to the Bank’s capital; similarly, 
the U.K. Government has approved the use of up to 


246 


£500,000. The Bank’s operations will therefore now in- 

volve the use of three currencies other than the U.S. 

dollar; the Belgian Government had agreed in August 

1947 to the use of the equivalent of US$2 million in 

Belgian francs. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
January 27, 1949. 


EUROPE 
British Shipping Receipts 


British shipping earnings in 1948 were between £60 
million and £70 million, as against earlier expectations of 
£A0 million. Earnings in the first half of the year were 
£33 million; in the whole of 1947 they amounted to £30 
million. The Minister of Transport has stated that he 
is “practically free from the liability to charter dollar 
tonnage.” 


Source: The Times, London, England, January 27, 1949. 


British Clothing Supplies 


Nearly all types of wool cloth and clothing, other than 
knitted goods, have been derationed in the United King- 
dom, and the next issue of clothing coupons will be re- 
duced. It is not considered safe, however, to remove 
clothes rationing entirely. Sales of clothing were 20-25 
per cent higher in October and November 1948 than in 
the previous year. Cotton goods for civilian use are still 
scarce and are likely to become scarcer. 

The Economist comments that the recent move does 
not mean that the wool textile industry has solved its 
production problems, but that it has proved impossible 
to switch enough resources into worsted cloth production. 
Exports of both woolen and worsted cloths are above 
the 1938 level. While a further increase of woolen ex- 
ports is unlikely, there is room for expansion in worsteds. 
Worsteds are likely to remain in short supply in the 
home market, but the price is expected to keep demand 
down. 


Sources: The Financial Times, London, England, Feb- 
ruary 1, 1949; The Economist, London, Eng- 
land, February 5, 1949. 


Irish Transport Nationalization 


The Irish Government is to introduce a Bill to nation- 
alize all rail, road, and canal undertakings, with the ex- 
ception of the Great Northern Railway Company. The 
Stock Exchange has been asked to suspend dealings in 
the affected stocks. A statement on compensation terms 
is expected within a month. 

Source: The Financial Times, London, England, Feb- 
ruary 5, 1949, 
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French Loan Oversubscribed 


Subscriptions to the new 5 per cent French Govern- 
ment loan, floated on January 24 (see this News Survey, 
Vol. I, p. 230), were estimated at 115 billion francs in 
the first week. In an official communiqué the Minister 
of Finance had previously announced that, from January 
24 to 29, 81 billion francs had been subscribed, which 
included 26 billion francs from the conversion of out- 
standing long-term Government securities. 

The goal of the Government was to collect 100 billion 
francs in new money in order to balance the investment 
budget without inflation. It is estimated that, taking 
into account the conversion opportunities associated with 
the loan, the issue must reach about 200 billion francs 
if the Treasury is to get the needed resources. This 
target now seems to be well within reach. 

The success of the loan means a certain revival of 
confidence and a strengthening of the Queuille Govern- 
ment. Foreign exchange quotations in the black market 
have fluctuated widely. The strengthening of the franc, 
first noted in the gold and foreign exchange market, was 
not maintained as expected; this may be explained, how- 
ever, by large speculative transactions which seem to 
have taken place from January 26 through January 30. 
Sources: New York Herald Tribune, Paris, France, Jan- 

uary 31, 1949; The Wall Street Journal, New 
York, N. Y., February 2, 1949. 


Good Harvest In Denmark In 1948 


Preliminary figures of the Danish Statistical Office 
indicate that the 1948 harvest increased to 117 million 
harvest units, from 98 million in 1947. A normal har- 
vest is about 115 million units. Crops of cereals, roots, 
and hay amounted to 72 million harvest units in 1948, 
against 61 million in 1947. Straw, grass, and green 
fodder are estimated to have been 45 million units, com- 
pared with 37 million in the earlier year. 

According to the annual calculations of the Agricul- 
tural Economics Institute, the rate of return on agricul- 
tural property in 1947-48 was 3 per cent, against 3.5 
per cent in the preceding harvest year. In the five war- 
years, the rate of return was 7 per cent. The average 
during the past 32 years for which the Institute has made 
calculations is 5 per cent. The calculations are based on 
the accounts of 1,000 farms. 

Sources: Bgrsen, Copenhagen, Denmark, December 14 
and 22, 1948. 


Norwegian National Budget for 1949 


The Norwegian National Budget for 1949 estimates 
the total available supply of goods and services at 
NKr 17,009 million gross ($3,420 million), compared 
with NKr 16,269 million ($3,270 million) for 1948. 
Gross national product is estimated at NKr 12,021 mil- 
lion (NKr 11,625 million in 1948), and imports of 
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million in 1948). 


as follows: 

1948 1949 

(million kroner) 
NN ooh eats cere a Sue we 3,790 3,955 
Civil investments .............. 3,895 4,030 
Investments for defense purposes 175 150 
Public consumption ............ 1,316 1,383 
Private consumption ........... 7,193 7,491 


The net national product for 1949 is estimated at 
NKr 9,872 million (NKr 9,578 million in 1948). When 
net financial payments abroad of NKr 37 million are 
deducted, a net national income of NKr 9,835 million 
($1,975 million) remains. Gross investment will be 
close to the annual average suggested in the Norwegian 
four-year program (see this News Survey, Vol. I, pp. 
135 and 151). Investment in manufacturing industries, 
ships, stocks, and defense projects will be greater than 
in 1948. 

Exports in 1949 are estimated at NKr 2,230 million; 
this includes ships and whale oil delivered directly from 
the catching grounds. For most commodities, 1948 
prices have been used in calculating the 1949 estimates, 
but exports are based on an expected 5 per cent drop 
in export prices. The volume of exports will be about 
7 per cent below the 1938 level, but about 9 per cent 
above 1948. The increase from 1948 is due to chemicals 
and fertilizers, which will increase by NKr 50 million 
(40 per cent), and ores and metals, which will rise by 
NKr 60 million (20 per cent). Of the export receipts, 
about NKr 200 million is estimated to be in dollars, 
NKr 700 million in sterling, and the rest in either other 
currencies or Norwegian kroner. 

Imports, c.if., in 1949 are estimated at NKr 3,974 
million, of which NKr 799 million is for ships. An at- 
tempt has been made to cut imports from the dollar 
markets, by increasing trade with Eastern Europe. Im- 
ports of defense material, together with military expendi- 
tures abroad, are estimated at NKr 94 million in 1949 
(NKr 96 million in 1948). Net freight receipts are 
estimated at NKr 830 million, of which NKr 200 million 
will be in Norwegian kroner as payment for freight on 
Norwegian exports and imports. 

A balance of payments deficit on current account of 
some NKr 1,070 million ($216 million) is anticipated; 
this is NKr 180 million ($36 million) more than esti- 
mated for 1948, reflecting greater imports of goods and 
ships. An increase in expenditures of about NKr 344 
million is expected, while current receipts may increase 
by only NKr 165 million. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 27, 1949. 








goods and services at NKr 4,988 million (NKr 4,644 


Gross available resources will be used 


Sweden's Balance of Payments 


Preliminary estimates of the Swedish balance of pay- 
ments for 1948 showed a deficit of SKr 440 million 
($122 million). The deficit for 1947 was SKr 1,445 
($401 million). 

For 1949, receipts from exports are estimated at 
SKr 3,750 million, which is SKr 150 million less than 
in 1948. The lower figure is due to the fact that prices 
used for the 1949 estimate are lower than actual prices 
in 1948; the volume of exports is expected to be about 
2.6 per cent larger than in 1948. For freight receipts, 
the 1948 figure of SKr 460 million has been used. (This 
represents a decrease from SKr510 million in 1947, 
despite a 200,000 gross ton increase in the fleet.) A 
net deficit of SKr 10 million is estimated for invisibles. 
Imports of SKr 4,200 million’ aré anticipated. There- 
fore, the current account should be in balance. 

The export plan for 1949 has taken into account the 
difficulties confronting paper and pulp exports to the 
United States, which make some dollar receipts uncer- 
tain. Because of these difficulties, the import plan, call- 
ing for imports of SKr 500-550 million from North 
America in the entire year, will be valid for only a 
quarter of a year at a time. While imports from the 
sterling countries will be kept at the 1948 level, imports 
from other countries in Europe will decrease slightly. 


Source: Ministry of Finance, Supplement to the Budget: 


Economic Survey for 1949, Stockholm, Sweden, 
January 3, 1949. 


Increase In Italian Note Circulation 


A comparatively moderate increase of 96 billion lire 
(US$167 million) in the Bank of Italy’s notes and mili- 
tary lire in circulation was reported for the first 11 
months of 1948. In December, however, the circulation 
jumped 83 billion lire, to an all-time high of 967 billion. 
The December increase was largely seasonal; its main 
cause was the granting of the traditional thirteenth- 
month salary to State employees. A similar increase oc- 
curred in December 1947, when the volume of notes in 
circulation rose 85 billion lire. The increase (198 bil- 
lion lire) in the first 11 months of 1947, however, was 
considerably greater than that in the corresponding 
period of 1948. 

The expansion in note circulation does not suggest 
a revival of Italy’s inflation. In fact, it is reported that 
by January 16 about 20 billion lire had already been 
reabsorbed by the Bank of Italy, and about 20 billion 
more was expected to be absorbed by the end of the 
month, leaving the total amount in circulation between 
920 and 930 billion lire. No changes in the wholesale 
price index were reported between August and December. 
Source: Economic News from Italy, New York, N. Y., 

February 4, 1949. 
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Double Price System In Czechoslovakia 


Free prices for various consumer goods, except food, 
were introduced in Czechoslovakia on January 6. Ration 
prices for some commodities and the double price sys- 
tem for eggs, poultry, milk, and butter continue (see 
this News Survey, Vol. I, p. 167). 

The relation between ration prices and free market 
prices is fixed by a general tax instituted on December 
24, 1948, which unifies the system of indirect taxes (see 
this News Survey, Vol. I, p. 207). The higher rates of 
this tax are applied to goods sold in the free market, and 
the lower rates are applied to rationed goods. Free mar- 
ket prices, on the average, are higher than ration prices 
by some 400 per cent. 

The ration system previously in effect for textiles and 
shoes has been reorganized. . While, in general, the new 
system is the same as the old, it is more rigid and its 
scope has been reduced. It now applies to only four 
fifths (or 9.7 million) of the population; the others 
(2.4 million), principally those in free professions, in- 
cluding farmers holding over 15 hectares of property, 
are dependent exclusively on the free market. 

The possible effect of this action on the free market 
for textiles and shoes is indicated by the fact that 30 
per cent of the production intended for home consump- 
tion (one third of total production is to be for export) 
will have to be disposed of on the free market and 70 
per cent will be subject to rationing. Persons entitled 
to one ration card with 179 points will be able to buy 
the following goods during a year: 1 suit or material for 
a suit or coat, 4 pieces of underwear, 2 pairs of socks, 
1 pair of light leather or rubber shoes, 1 pair of cloth 
shoes, and 1 pair of house slippers. Hats, ties, and sport 
shoes are exempt from rationing. Special cards will be 
issued in extraordinary cases (i.e., loss of suits or shoes) 
and to workers and peasants with farms not exceeding 15 
hectares for work suits and shoes. 

Sources: Hospodar, Prague, Czechoslovakia, January 6 
and 13, 1949. 


Bulgaria’s Five-Year Development Plan 


Bulgaria’s Five-Year Development Plan came into 
force on January 1, 1949 when the previous two-year 
program expired. The new plan, according to the frag- 
mentary information available, aims at attaining, by 
1953, a 100 per cent increase over the prewar level in 
both national income (presently estimated at a level 
slightly higher than before the war) and consumption 
(now estimated at about 25 per cent below the prewar 
level). The present 30:70 ratio of industrial to agricul- 
tural production is to be changed to 45:55. The con- 
struction of new power stations, metallurgical, chemical, 
and machine factories, tire manufacturing plants, coal 
mines, irrigation reservoirs, fertilizer and fruit canning 
plants, and other projects will require, according to the 


plan, a capital investment of 425 billion leva (equivalent 
to some $1.5 billion). 

By 1953 the over-all volume of industrial production 
is expected to be 119 per cent above the 1948 level. 
Production targets in the heavy and light industries, 
however, vary considerably; output of the heavy indus- 
tries (which have been assigned 83 per cent of total 
industrial investment) is to be raised to 250 per cent 
of the prewar level, while production in light industries 
is to reach 150 per cent. The ratio between light and 
heavy industries, at present 74:26, will be changed to 
55:45. The chemical industry, of quite minor signi- 
ficance before the war, is to be developed to 14 times 
its prewar size; 20 times more ores are to be extracted 
than before the war; pig-iron output is to be 12 times 
greater, though it will still be small; and coal production 
—mostly inferior brown coal—is to be trebled-to six 
or seven million tons per year. Although most of the 
equipment needed for agriculture is to be made locally, 
some 5,000 tractors, needed in addition to 4,960 already 
in use, will have to be imported. 

The mechanization of agriculture is one of the most 
important objectives of the plan, but in view of diff- 
culties in obtaining or making equipment, particularly 
tractors, it is not regarded as an indispensable pre- 
requisite to farm collectivization. Cooperative arable 
land is to be increased from the present 2.2 per cent of 
total cultivated land to 60 per cent. Collectivization will 
abolish the present “strip” system (strips are now esti- 
mated at some 12 million for a little over a million 
farms), with its accompanying extreme waste; in addi- 
tion, the Government expects that collectivization will 
aid the authorities considerably in collecting the State 
quotas of agricultural produce. 

The plan attaches special importance to greater foreign 
trade, since it is admitted that the country’s industrial 
expansion and farm mechanization depend mainly on the 
development of exports. Bulgaria could then import such 
badly needed items as tractors, metals, petrol, chemicals, 
cotton, and leather. The part of retail trade in private 
hands is to be reduced to 5 per cent, from the present 
32 per cent. 

Sources: The Manchester Guardian, Manchester, Eng- 
land, December 28, 1948; Ministry of Foreign 
Trade, Foreign Trade, Review of Economic 
Information, Prague, Czechoslovakia, January 
1 and 7, 1949; Records and Statistics, Supple- 
ment to The Economist, London, England, 
January 8, 1949. 


MIDDLE EAST 


Egypt's Foreign Trade 


Egypt’s foreign trade in the eleven months ended No- 
vember 1948 reached £E 279.5 million, the highest level 
on record. Imports were valued at £E 155 million and 
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exports at ££ 124.5 million. Total trade was 46 per 
cent greater than in 1947. After 1944, the import sur- 
plus declined gradually, from ££ 21 million, until it 
reached £E13 million in 1947. This trend was re- 
versed in 1948, however, and the surplus for the entire 
year is expected to be about £E 33 million. 

Most of the surplus is the result of trading with soft 
currency areas which accept payments in sterling. 
Egypt’s trade deficit with the United States and Canada 
was SE 6.7 million and £E 4.8 million, respectively. At 
the same time she had an export surplus with the United 
Kingdom, France, and India. The rise in the volume 
of foreign trade was due mainly to increased exports of 
cotton at higher prices; a policy of encouraging imports 
from soft currency areas that accept payments in ster- 
ling; and the extension of bilateral agreements, e.g., with 
the U:S.S.R., France, Switzerland, the German Bizone, 
and Japan. 


Source: Ministry of Finance, Report on 1949-50 Budget 
Project, Cairo, Egypt. 


Syrian Budget 


A revised Syrian budget for 1949, recently sent to 
Parliament, estimates revenue and expenditures at LS 130 
million. This is LS 30 million less than the budget 
prepared earlier. Expenditures include LS 39 million 
for defense, LS 53 million for salaries, LS 15 million for 
internal security, and LS 20 million for education. 


Source: Al Asas, Cairo, Egypt, January 13, 1949. 


Turkey’s Trade and Payments 


Turkey’s imports in 1948 were $275 million and ex- 
ports $197 million. Compared with 1947, imports in- 
creased while exports declined about 12 per cent. During 
the last quarter, however, exports advanced rapidly, more 
than doubling the exports for the corresponding quarter 
of 1947, and surpassing the level of the last quarter of 
1946. On the basis of the first eleven months, exports 
to the United States, United Kingdom, and Italy were 
generally lower than in 1947, while imports from the 
U.K. increased 120 per cent and imports from the U.S. 
and Italy declined 28 per cent and 33 per cent, respec- 
tively. During the year, Turkey almost exhausted its 
accumulated sterling balances of about £16 million, and 
sold $9 million of gold abroad. 

According to a trade and payments agreement recently 
concluded in Ankara, the U.K. will extend, subject to the 
OEEC’s approval, a grant of $8 million to Turkey under 
the intra-European Payments Scheme. The U.K. also 
will undertake to increase its purchases of foodstuffs 
from Turkey. As a result of these and earlier measures 
adopted by Turkey enlarging the scope of sterling pay- 
ments against Turkish exports and services, Turkey is 
again gradually increasing its imports from Britain. 
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These had been drastically reduced in the past three 
months, owing to the sterling shortage. 
Sources: The Financial Times, London, England, Jan- 
uary 19, 1949; Ulus, Ankara, Turkey, January 
26 and 27, 1949. 


FAR EAST 


Increased Industrial Production In India 


India’s industrial production in 1948 was substan- 
tially greater than in 1947 and showed a 15 per cent rise 
above the prewar level. It was, however, short of the 
peak figure reached in 1943-44. The principal com- 
modities that increased were cloth, cement, paper, elec- 
trical goods, heavy chemicals, metals and alloys, machine 
tools, sugar, and salt. Steel and coal production fell 
slightly. The man-days lost as a result of labor disputes 
were considerably fewer than in 1947, 

Source: Government of India Information Service, Re- 
lease, Washington, D. C., January 27, 1949. 


China Repays Export-Import Bank Loan 


China has made her final payment to the Export- 
Import Bank on the 214 per cent $33 million cotton loan 
of January 1946. The loan was extended to the Bank 
of China and guaranteed by the Chinese Government, to 
assist in financing China’s raw cotton imports. 

Source: The Wall Street Journal, New York, N. Y., 
February 2, 1949. 


Malayan Trade at Postwar Peak 


The Malayan trade deficit in 1948 was only slightly 
below the 1947 figure of US$34 million. According to 
preliminary figures, exports rose to US$813 million and 
imports to US$841 million; thus trade reached a post- 
war peak. 

Source: The Financial Times, London, England, Feb- 
ruary 2, 1949. 


Philippine Foreign Trade Improves 


The Philippines’ foreign trade for eleven months of 
1948 showed a substantial rise in comparison with 1947. 
The trade deficit of P249 million was less than half of 
that for the same period in 1947, principally because 
of increased exports. Imports declined partly as a result 
of the shipping tie-up on the U.S. West Coast and also 
as a result of heavy inventories of various consumer 
goods. The actual figures to the end of November 1948 
were as follows: exports, P640 million (P401 million 
in 1947) ; imports, P889 million (P925 million in 1947). 
Source: Far East Trader, San Francisco, California, Jan- 

uary 12, 1949. 


UNITED STATES AND CANADA 


U.S. Business Conditions 


The United States ended 1948 with sales, inventories, 
and personal income rising, but with manufacturing 
employment and prices declining. For the year as a 
whole, higher prices were largely responsible for a 12 
per cent gain in manufacturers’ sales, to $210 billion. 
Durable goods industries showed a 15 per cent gain, 
to $85 billion, and nondurable goods industries an ad- 
vance of 10 per cent, to $125 billion. Among the latter, 
the petroleum and food industries were responsible for 
about half the increase. 

Manufacturers’ inventories, which increased $3.7 bil- 
lion;-were $32 billion by the end of the year; more than 
two thirds of the increase was in finished goods held by 
nondurable goods industries. In value, the 1947 increase 
was $4.6 billion, but in volume the increase in inven- 
tories was about the same in the two years. 

Personal income also rose, reaching an annual rate 
during the first 11 months of $211 billion, 9 per cent 
above the corresponding figure for 1947. Personal in- 
come in November was more than $1 billion higher than 
in October, as a result of increases in agricultural in- 
come, dividends, interest, and Government payrolls. 
Agricultural production expanded 9 per cent and indus- 
trial production about 3 per cent, with steel output 
noticeably higher. 

Total employment at the end of 1948 reached 59.4 
million, compared with 57.9 million at the end of 1947. 
Employment in manufacturing industries, however, had 
declined to 16,240,000 by December 15, from the post- 
war peak of 16,700,000 reached in September 1948. In 
contrast to an increase of 200,000 in the last four months 
of 1947, employment in the durable goods manufacturing 
industries showed a decline of 80,000 in the last four 
months of 1948, chiefly in the nonelectrical machinery, 
lumber, and furniture lines. 

Wholesale prices dropped in January 1949 for the 
fifth successive month. The weekly index of wholesale 
prices (1926 — 100) for the week ended January 25 
was 158.8, compared with the peak of 169.5 in August 
1948 and 164.5 at the end of J anuary 1948. The decline 
in recent months was due primarily to lower prices of 
farm and food products; prices of industrial commodities 
have continued to rise. The index of consumer prices 
declined in December (the latest month available) to 
171.4 (1935-39 — 100); this was 1.8 per cent below 
the August-September peak and about 2.6 per cent above 
the end of 1947. 


Sources: U.S. Department of Labor, Press Releases, 
Washington, D. C., January 25 and 30, 
1949; U.S. Department of Commerce, Press 
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Releases, January 10 and February 1, 1949, 
and Survey of Current Business, Weekly Sup- 
plement, February 4, 1949, Washington, D. C. 


ECA Purchase of Strategic Materials 


The purchase of $3,970,000 worth of Indonesian palm 
oil for the U.S. strategic materials stockpile was recently 
announced by the Economic Cooperation Administration. 
The purchase was made mainly with money from the 
counterpart funds of the Netherlands and Indonesia. 

Palm oil is of major importance to U.S. industry in the 
manufacture of tinplate and terneplate. War damage in 
the principal producing areas which the Japanese oc- 
cupied has greatly limited its production. Indonesian 
palm oil is regarded as the purest in the world, a factor 
which renders it particularly suitable for long-term 
storage. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., February 4, 1949. 


U.S. Relaxes Export Controls 


Controls over the export of most inedible fats and oils 
from the United States have been removed, effective Feb- 
ruary 7, 1949. However, the existing regulations govern- 
ing shipments of these commodities to Europe will re- 
main in effect. Among the inedible fats and oils no 
longer requiring specific licenses are all soaps, flaxseed, 
linseed oil, fish oil, olive oil foots, inedible tallows and 
greases, stearic acid, oleic acid, neat’s foot oil, fatty 
acids of vegetable origin, vegetable oil foots, and soap 
stock. The reasons given for the decontrol of these 
products were improved supplies, prices lower than at 
any time since the end of OPA, and favorable prospects 
for increased production during the next half year. 
Source: U.S. Department of Commerce, Press Release, 

Washington, D. C., February 1, 1949. 


Canada’s Improved Tourist Position 


U.S. visitors to Canada in 1948 spent a record $270 
million, or 12 per cent more than in 1947. Canadian 
expenditures in the United States, on the other hand, 
dropped to $112 million, 26 per cent below 1947. This 
decrease was due mainly to restrictions on the amount 
of money available to Canadians visiting the U.S. and 
to the suspension—now removed—of the customs regula- 
tion whereby each Canadian traveler might bring back, 
duty free, $100 worth of goods. 

For the first time since 1930, therefore, Canada’s net 
tourist balance with the U.S. exceeded $100 million. 
The $158 million credit was slightly more than double 
the $78 million average for the last 23 years, and com- 
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pares with 1946 and 1947 credits of $86 million and $90 
million, respectively. 

The international travel industry has become such a 
major source of U.S. dollars that, in recent years, for 
this purpose it has ranked second only to newsprint 
exports. 

Source: Canada, Dominion Bureau of Statistics, D.B.S. 
Weekly Bulletin, Ottawa, Canada, February 5, 
1949. 


Canadian Immigration Increases 


The number of immigrants entering Canada in 1948 
was 125,000, almost twice the number in 1947 and the 
largest total of any year since 1929; 46,000 came from 
the British Isles, 17,000 from northern European coun- 
tries (including 10,000 Dutch), 14,000 from Poland, 
10,000 from the Ukraine, and 7,000 from the United 
States. 

Immigration to Canada in 1949 is expected to be even 
greater, as a result of increased shipping accommodation. 
Larger numbers are expected from Holland, the British 
Isles, and France. The September 1948 order permitting 
the free admission of immigrants from France has stimu- 
lated interest in emigration in that country. Previously, 
British subjects and U.S. citizens were eligible for entry, 
but French immigrants, like those of most other coun- 
tries, had to be close relatives of Canadian citizens, agri- 
culturists, farm laborers, experienced miners, lumbermen, 
or industrial workers whose support was guaranteed by 
a relative or employer, or fiancees of legal residents of 
Canada whose support was guaranteed. 


Sources: Canada, Department of External Affairs, Air- 
mail Bulletin, Ottawa, Canada, February 4, 
1949; The Globe and Mail, Toronto, Canada, 
February 4, 1949. 


LATIN AMERICA 


Development Institute In Ecuador 


The project for a National Institute for the Develop- 
ment of Production in Ecuador has been approved by the 
National Economic Council. The proceeds from the 
existing tax on imports of less essential articles, estimated 
at 60 million sucres annually, will be at the disposal 
of the Institute. A Development Corporation, to be 
formed, will undertake technical planning and financing 
of productive activities in such fields as fishing and fish 
canning, the manufacture of cement, the establishment of 
cooperative agricultural machinery centers, and the tour- 
ist industry. It is thought that the Institute will take 
part in the administration of projects to be financed by 
a loan for which application has been made to the 
International Bank for Reconstruction and Development. 
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Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 31, 
1949. 


Uruguay Railway Purchase 


The terms of the sale of the British railways in Uru- 
guay have been ratified in Montevideo, and £7.15 million 
has accordingly been transferred to the companies for 
distribution. 

Source: The Times, London, England, February 1, 1949. 


Exchange Restrictions In Argentina 


New measures have been taken in Argentina to halt 
transfers of funds abroad and the import of goods. On 
February 1, the National Economic Council (composed 
almost entirely of new members since the recent resigna- 
tion of Mr. Miranda) issued an order to the Central 
Bank to return all applications for import permits and 
allotments of foreign exchange. Permits and allotments 
already granted must be “revalidated” with the Bank. 
The order applies to imports in all currencies, including 
sterling, French francs, lire, and pesetas. Importers hold- 
ing their own exchange abroad before December 31, 
1948 may now use it only for imports of essential goods, 
and not for luxury goods. 

These measures, which virtually halt all foreign ex- 
change remittances abroad, are designed to allow the 
authorities to take stock of the financial position. It 
is expected that new foreign exchange regulations will 
be issued shortly. 

On January 28, the Central Bank issued a statement 
on foreign reserves and domestic currency. At the end 
of 1948, gold and other reserves (including blocked ster- 
ling) totaled $485 million, compared with $729 million 
at the end of 1947. The domestic note issue rose sharp- 
ly: $1,337 million worth of pesos was in circulation in 
1948, compared with $825 million in 1947. 

Source: La Prensa, New York, N. Y., February 2, 1949. 





OTHER BRITISH COUNTRIES 


South Africa Sells Alloyed Gold 


The Minister of Finance has announced that, over the 
next eight weeks, the Union of South Africa will sell 
each week to a London house of bullion brokers 12,500 
ounces of alloyed gold, 22 carats fine, at $38.20 a fine 
ounce. He rejected any idea that South Africa would 
devalue. It is believed in London that London brokers 


will not actually buy the gold, but will act as inter- 
mediaries between the Government of South Africa and 
buyers on the Continent or elsewhere. 


Source: The Washington Post, Washington, D. C., 
February 8, 1949. 
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Gold Production In South Africa 


Transvaal gold production in 1948 amounted to 
11,575,000 fine ounces, compared with 11,198,000 fine 
ounces in 1947, and 14,386,000 fine ounces in 1941. 
This does not necessarily imply, however, that the de- 
cline in South African gold output has been arrested, 
for output in the first half of 1947 was severely cur- 
tailed by a prolonged strike among a section of the 
underground mine workers. Gold output was at an 
annual rate of 11,903,000 fine ounces during the second 
half of 1947, but declined to 11,506,000 fine ounces 
(annual rate) in the second half of 1948. Data for the 
same periods indicate that average working cost per ton 
milled advanced from 25s. 11d. in 1947 to 26s. 1d. in 1948 
(five months only). These figures are exclusive of non- 
members of the Transvaal Chamber of Mines. In 1947, 
nonmembers throughout the Union of South Africa pro- 
duced only about 3,000 ounces of fine gold. 

Sources: The Transvaal Chamber of Mines, Monthly 
Analysis of Gold Production in the Transvaal, 
Johannesburg, Union of South Africa, Decem- 


ber 1947 and 1948. 


















South African Sterling Balances 






Sterling balances of the Union of South Africa have 
been falling sharply in recent months, while the drop 
in gold holdings has ended. Sterling balances of the 
South African Reserve Bank on January 28 were £21.9 
million, compared with £42.4 million on December 10, 
while gold holdings were, respectively, £45.9 million 
and £44 million. The Minister of Finance, in answering 
a question in the Assembly as to what steps he was taking 
to prevent the flight of sterling from the Union, stated 
that the movement of sterling between the Union and the 
United Kingdom was normal and that no measures were 
called for. The Financial Times reports a general ex- 
pectation that imports from the sterling area may be 
restricted in the near future. 

Sources: The Financial Times, London, England, Feb- 
ruary 3, 4 and 5, 1949, 




















Oil Plans In British Borneo 


The Shell Oil Company plans a large expansion of oil 
output in Brunei. Output has risen already from 1 
million metric tons in 1939 to 1.9 million tons in 1947 
and 2.5 million tons in 1948. The Company expects to 
spend £3.5 million on staff housing projects alone within 
the next three or four years. 







Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 10, 
1949. 
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Australian Wheat Harvest 


The 1948-49 wheat crop was officially forecast in No- 
vember to be 190 million bushels, which would result 
in an export surplus of 110 million bushels. 

Source: National Bank of Australasia, Ltd. Monthly 
Summary of Australian Conditions, Melbourne, 
Australia, December 1948. 


Australian Wool Clip 1948-49 


In the first five months, ending November 30, of the 
1948-49 wool season, 2.35 million bales (an increase of 
13 per cent over the previous year’s figure) were received 
into store, and 1.5 million bales were sold for $288 mil- 
lion. 

Source: Australian News and Information Bureau, Aus- 
tralian Weekly Review, New York, N. Y., Jan- 
uary 19, 1949, 


Australian Coal Production 


Coal production in New South Wales, which produces 
75 per cent of Australian coal, is expected to be 11.7 mil- 
lion tons in 1948; this is 14,000 tons above 1947 but 
542,000 below the record output of 1942. Disputes cost 
1.5 million tons in 1947, and 895,000 in the first six 
months of 1948. Development plans of the Joint Coal 
Board will raise production to 16-17 million tons by 1952. 
These plans will cost £A16 million. 

Sources: The New Zealand Herald, Auckland, New Zea- 
land, October 25, 1948; Australian News and 
Information Bureau, Australian Weekly Review, 
New York, N. Y., January 19, 1949. 


Record Wool Prices In New Zealand 


The previous record of 66d. per pound for wool, estab- 
lished last season, was broken at Christchurch recently 
when some merino bales were sold for 81d. per pound. 
Source: New Zealand Embassy, News from New Zealand, 

Washington, D. C., January 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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